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The information presented in this report concerns both the co-operative insurance 
group company (Société de groupe d’assurance mutuelle – SGAM) and its entities:

- AG.Mut
- AG2R Prévoyance
- ARIAL CNP ASSURANCES
- Arpege Prévoyance
- LA MONDIALE
- La Mondiale Europartner
- La Mondiale Partenaire
- Mutuelle des professions judiciaires
- Mutuelle du ministère de la justice
- Mutuelle interprofessionnelle Antilles Guyane
- Prima
- ViaSanté

Sociétés d’assurance
(société anonymes)

Mutuelles

Umbrella organisation AG2R LA MONDIALE

AG2R  
Agirc-Arrco(1)

AG2R Prévoyance(1) 
and its subsidiary  

Prima

Arpege Prévoyance(1)

AG. Mut(1)

ViaSanté
Miag

MPJ (substituted) 
MNSPF (substituted)

Other mutual insurers 
members of AG. Mut

MBV

CGRR  
Agirc-Arrco(1)

SGAM AG2R LA MONDIALE

SGAM AG2R LA MONDIALE LA MONDIALE(1)

Supplementary 
pension funds

GIE AG2R

Foundations

(1) Member of the umbrella organisation

Association of 
underwriters(1)

GIE La Mondiale Groupe

Welfare fund  
institutions

Mutual insurance 
companies

Mutual insurance  
company

Insurance companies joint-stock 
companies (sociétés anonymes)

La Mondiale Partenaire
La Mondiale Europartner
ARIAL CNP ASSURANCES  

held at 60%
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Founded on the two principles of union and 
employer co-management* and mutualism – which 
by their very nature safeguard the common good 
– AG2R LA MONDIALE is part of the social 
solidarity economy’s long history. An advocate for 
the principles of the United Nations Global 
Compact and committed to corporate social 
responsibility since 2008, the Group fully intends 
to contribute to the Sustainable Development 
Goals (SDGs). It applies this approach in all its 
businesses, in particular asset management, which 
is designed to be completely in line with the 
principle of responsible investment.

This fourth responsible investment report is 
consistent with the Group’s Non-Financial 
Performance Statement (DPEF). It sets out our 
policy and presents our progress:
- our climate policy, approved in December 2019 

and published at the beginning of the year, now 
sets out a timetable for the phase-out of coal 
and a trajectory in line with the objective to limit 
global warming laid down in the Paris Agreement;

- our offer is being extended to provide our 
cooperative shareholders with a range of 
services to give their savings more meaning, 
through new solidarity support and a 
strengthened SRI fund offering, an area in which 
the group has played a pioneering role;

- our regular dialogue with the companies in which 
we are shareholders, those in which we are 
asset management partners, as well as with 
NGOs within the framework of market 
associations, aims to advance our vision and 
practice of responsible investment.

*  In France, social security institutions are co-managed by 
employers and employee unions on the basis of an equal 
number of members on their boards.

Introduction

Responsible investment is essential for achieving a 
sustainable and inclusive economy, at all levels, 
both for supporting local territorial development 
and for the global financing of a “just and fair 
transition”.

André Renaudin
Chief Executive Officer of AG2R LA MONDIALE
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During 2019, AG2R LA MONDIALE redefined its 
climate policy, intensified its commitment to 
external management companies and 
strengthened its range of solidarity and SRI funds, 
in particular for unit-linked life insurance policies: 
the ALM Solidaire ISR fund was created and 
received the ISR label, bringing the total number 
of labelled funds to five, compared to three last 
year.

External mutual funds are now subject to an 
environmental, social and governance (ESG) 
assessment to evaluate their consistency with the 
Group’s responsible investment policy and to 
encourage external management companies to 
implement policies that are at least similar, if not 
identical, to those of the Group.

The climate policy was redefined in 2019, and 
published in March 2020. It aims to promote 
dialogue with the companies in our portfolio so 
that they contribute to the global warming 
reduction objective defined by the Paris 
Agreements, investing in the energy transition and 
organising, in stages, a complete phase-out of 
coal by 2030 for all of the issuers in which the 
company invests. For its investment property 
portfolio, AG2R LA MONDIALE has set itself the 
objectives of reducing final energy consumption 
by 35% by 2022 compared to 2012, and ensuring 
that 65% of new and renovated buildings and 55% 
of operated buildings are certified as being of 
high environmental quality.

The portfolio already has a better climate 
objective than its benchmark investment universe 
(3.41°C versus 3.77°C). The “green share” (see 
p. 29) and sustainable bonds are two times higher 
than the benchmark investment universe. These 
investments actively support the energy 
transition, particularly in the rail transport sector 
(SNCF Réseau, SNCF Mobilités and Deutsche 
Bahn) and public investment programmes (Ireland, 
France). In 2019, 54% of the property portfolio 
was new or undergoing renovation, certified or in 
the process of being certified.

From a social perspective, assets are managed 
paying particular attention to labour relations and 
employee rights; the portfolio’s rating on this 
indicator, provided by VigeoEiris, is significantly 
higher than the benchmark investment universe. 
Gender equality on the boards of companies is 
progressing steadily. The Group finances a 
growing number of small and medium-sized 
businesses to support the vitality of the regions. 
A new evaluation method has been put in place for 
governments, based in particular on the fight 
against inequality. For its investment property, the 
Group has set up new indicators on the social 
qualities of buildings: accessibility to persons with 
impaired mobility, proximity to transport, 
connectivity, resident amenities and comfort.

From a governance perspective, assets are 
managed paying particular attention to the 
independence of directors of private companies 
and government anti-money laundering and anti-
corruption measures. The shareholder 
engagement policy results in systematic voting at 
the shareholders’ meetings of companies in the 
portfolio (the voting rate on resolutions submitted 
is 95%).

Overview
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Indicator summary*
Portfolio performance (in bold) compared to a benchmark investment universe.
(*) A breakdown of the ratings is provided on pages 26 et seq.

Definition 2016 2017 2018 2019 Trend
Performance vs. index

ESG criteria

1. ESG portfolio 
assessments

Weighted average ESG rating of 
companies and governments, 10 being the 
highest rating

6.8 7.0 7.0 7.4 Improvement

6.8 Outperformance

2.  Controversies 
affecting companies

Percentage of companies in the portfolio 
affected by a significant controversy

25% 26% 19% 23% Deterioration

23% Identical

Environmental criteria

3.  Alignment with the 
2°C scenario

Alignment of a portfolio with a climate 
change objective

3.6 3.6 3.31 3.41 Deterioration

3.77 Outperformance

4. CO2 emissions 
Emissions from the entire product life 
cycle in tonnes of CO2 per million euros 
invested

125 97 76 116 Deterioration

151 Outperformance

5. Avoided emissions
Emissions avoided thanks to the 
company’s products or services in tonnes 
of CO2 per million euros invested

(22) (16) (13) (17) Improvement

(10) Outperformance

6. Green share
Percentage of investments made in 
companies contributing to the fight 
against climate change

9.5% 8.9% 9.5% 10.1% Improvement

4.0% Outperformance

7. Sustainable bonds Amount invested in sustainable bonds 
financing projects with a positive impact

0.5% 0.9% 1.3% 2.6% Improvement

1.3% Outperformance

8.  Brown share
Percentage of megawatt hours generated 
from coal or percentage of revenue from 
coal

6.4% 3.6% 2.8% 1.9% Improvement

1.5% Underperformance

9.  Amount invested  
in coal Residual amount invested in € millions

N/A 242 137 54 Improvement

60 Outperformance

Social criteria

10. Labour relations Corporate commitment to social dialogue
53 49 54 54 Stable

49 49 48 49 Outperformance

11. Gender equality Percentage of women on boards
34% 35% 35% Improvement

34% Outperformance

12.  Contribution to 
regional vitality Number of French SMEs financed 141 236 Improvement

13.  Amount invested  
in tobacco Residual amount invested in € millions

N/A 510 437 447 Price effect

555 Outperformance

Governance criteria

14.  Quality of 
Governance

Rating out of 100 on the quality of 
governance

52 54 54 55 Improvement

52 Outperformance

15.  Companies having 
signed the Global 
Compact

Percentage of companies in the portfolio 
having signed the Global Compact

73% 76% Improvement

75% Outperformance

16. Prohibited weapons Amount invested in € millions
0 0 0 0 Stable

0 0 0 0 Identical
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1.1  Responsible investment governance
The Board of Directors of the umbrella 
organisation AG2R LA MONDIALE defines the key 
features of the responsible investment (RI) policy. 
It approved the Principles and Objectives for 
Responsible Investment in 2016, bans on investing 
in the tobacco and coal sectors in 2017, and the 
adhesion to the United Nations Principles for 
Responsible Investment (PRI) in 2018.
The Boards of Directors of the companies that 
are members of the co-operative insurance group 
company (SGAM), through the Investment 
Committee, monitor the implementation of the 
responsible investment policy and approve the 
annual Responsible Investment Report presented 
by the Investment Department.
The Responsible Investment Committee of the 
Group’s Investment Department proposes the 
methods for implementing the responsible 
investment policy and setting up monitoring 
indicators. It comprises the members of the 
Management Committee of the Investment 
Department and the members of the Management 
Board of AG2R LA MONDIALE Gestion d’actifs, the 
equity, fixed income and multi-management 
teams, the SRI team and the Compliance and 
Internal Control team. The committee meets 
monthly.

Umbrella  
organisation 

AG2R LA MONDIALE

The Boards of Directors 
of the companies
that are members  

of the SGAM

Investment Department

Responsible Investment Committee

1.2  Objectives and principles of 
responsible investment
The AG2R LA MONDIALE Group’s commitment to 
responsible investment draws on the experience 
of its management company, AG2R LA MONDIALE 
Gestion d’actifs, which has been developing 
socially responsible investment (SRI) mutual funds 
since the early 2000s.
On the basis of this proven expertise, the Group 
has decided to apply an RI policy to all of its 
investments. This policy was defined by the 
Principles and Objectives for Responsible 
Investment adopted in 2016.

1.2.1  Objectives for responsible investment
Reconcile economic performance and our 
commitment to society by supporting businesses 
and public entities in all sectors that contribute to 
sustainable development.

Environmental:
AG2R LA MONDIALE takes its investments’ 
environmental impact into account, as well as 
their contribution to the energy transition and to 
the sustainable management of the planet’s 
resources.

1. The responsible investment policy
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Social
Through its investments, AG2R LA MONDIALE 
contributes to the vitality of a variety of regions in 
France, as well as supporting economic activity 
and employment. To apply the social economy 
values and principles it upholds, the Group pays 
particular attention to the behaviour of the 
entities in which it invests in terms of their 
respect for human rights, labour law and gender 
equality. AG2R LA MONDIALE favours entities with 
best practices, particularly with regards to 
preventing discrimination, understanding 
psychosocial risks, social dialogue and dealings 
with suppliers and subcontractors.

Governance
At companies where AG2R LA MONDIALE holds 
shares or securities, it is attentive to the quality 
of corporate governance, which it assesses in 
particular in terms of the competence, 
independence, availability and diversity of board 
members, respect for minority shareholders, 
consideration of the interests of other 
stakeholders in the company, and business ethics 
(the prevention of corruption and anti-
competitive practices, etc.).
Influence governance and stakeholder behaviour 
to promote a responsible economy.
Through dialogue with the issuers in its 
investment universe, AG2R LA MONDIALE strives 
to better understand how they interpret and 
apply the major environmental, social and 
governance goals specific to their sectors or 
ecosystems. Dialogue also contributes to making 
sure that voting rights are exercised in a well-
informed way, as well as helping the company to 
better understand and anticipate the impact of 
certain initiatives or practices, particularly those 
relating to governance or executive 
compensation.
Through its asset management company, AG2R LA 
MONDIALE exercises the voting rights attached to 
the shares held in the portfolios it manages 
according to a policy that is reviewed every year.
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1.2.2  Principles for responsible investment

Principle no. 1: Ensure compliance
Investment decisions must take into account the 
Group’s commitments to its clients and the 
commitments it respects pursuant to the Group’s 
CSR policy. Commitments included in the policy 
are reasserted each year in the Group’s non-
financial reports, which are submitted to the 
Statutory Auditors for approval, before being 
voted on by the statutory bodies. In the absence 
of such approval, the United Nations Global 
Compact principles and Sustainable Development 
Goals are used as a benchmark.

Principle no. 2: Take an overall approach to 
financial performance and security
The responsible investment strategy aims to be 
practical, simple and transparent. Steered by the 
Head of Investments, it is structured, shared and 
implemented in the form of measurable and 
weighted criteria, and is reviewed on a regular 
basis. In addition, while profitability and financial 
security are key objectives in investment, other 
economic, financial, social and environmental 
aspects also need to be taken into account. 
Incorporating these issues into the investment 
process is part of the fiduciary duty of the Group.

Principle no. 3: Assimilate to the various 
investment universes
Portfolios are set up in a way that guarantees the 
long-term security of our commitments, and 
notably allows gains on the investments to be 
spread over time. In addition, portfolios are 
subject to the regulatory framework, 
performance objectives and various accounting or 
prudential restrictions. This diversity leads to an 
abundance of asset allocation strategies, which in 
turn cover a wide range of asset classes, sectors, 
types of issuers and private and public issuers. 
Applying a responsible investment strategy to all 
investment universes means being able to adapt 
methods and means.

Principle no. 4: Aim for progress and continuous 
improvement
AG2R LA MONDIALE is in constant contact with its 
clients, either directly or via their representatives. 
It also actively takes part in the work carried out 
by many professional organisations and 
marketplace associations to help all players 
throughout the investment chain progress 
together.

Principle no. 5: Remain vigilant and promote 
dialogue
Issuers may be placed under surveillance following 
the emergence of a “controversy”, the detection 
of an ESG risk related to an issuer’s practice or 
initiative (e.g., supply chain management, fraud or 
safety risks), the associated reputation or 
financial risks, or the analysis of resolutions 
submitted to a shareholders’ meeting. These 
situations should be resolved first and foremost 
by engaging in dialogue with the various 
stakeholders of the company concerned, in 
accordance with employer co-management rules.

Principle no. 6: Ensure accountability
Responsible investment is demanding and 
sometimes difficult to implement. There are 
several obstacles, relating firstly to the specific 
market and secondly to the availability of reliable 
and consistent data. This is why AG2R LA 
MONDIALE has a best efforts obligation 
(obligation de moyens), as opposed to an 
obligation to produce results (obligation de 
résultat) and reports on its responsible 
investment strategy to the Group’s statutory 
bodies and clients, at shareholders’ meetings or 
by way of reports provided for in the applicable 
regulations.

Principle no. 7: Actively promote responsible 
investment
AG2R LA MONDIALE supports initiatives that 
stimulate debate and research on investment and 
responsible finance issues. It distributes the 
results of its work to its main stakeholders.
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1.3  Growing demand for responsible investments (RI) and socially responsible 
investment (SRI) management

1.3.1   Scope of responsible investments and socially responsible investment at AG2R LA MONDIALE 
Gestion d’actifs

Responsible 
investments 

(€103 bn)

SRI Funds
(€10 bn)

SRI Certified  
funds

(€4 bn)

Non-discriminatory 
incorporation of ESG 
criteria by managers 
when selecting 
securities (equities, 
bonds)

Including €1 billion in 
real estate meeting 
French HQE® high 
environmental quality 
standards

Strict screening 
process where 
managers select the 
50% best securities for 
each sector according 
to ESG ratings, prior to 
financial screening

SRI mutual funds that 
comprise more than 
70% of government 
bonds are not eligible 
for the public SRI label

Responsible investment policy:
All portfolios SRI portfolios

Commitments

Integration of ESG criteria in asset management Selection of the best issuers in each sector

Principles and Objectives for Responsible Investment Transparency Code

Signature of the UN PRI Public label for the main SRI funds

Exclusion policies for weapons, tobacco and coal usage

Company dialogue and voting policy at shareholders’ meetings

Reports Annual "Article 173" report Quarterly SRI report
Annual SRI list
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1.3.2  Common principles: the responsible 
investment policy
The distinction between RI and SRI screening is 
based on the terminology taken from page 7 of 
the Report on socially responsible investment in 
collective investment schemes, published by the 
French financial markets authority (Autorité des 
Marchés Financiers – AMF) in December 2017, 
which refers to the terms proposed by Novethic.
The responsible investment policy is based on:
- ensuring that all managers have access to non-

financial analyses and incorporate them in their 
decision-making process;

- a dialogue with issuers and implementing a 
shareholder engagement policy;

- targeted bans adopted at the end of 2017 on 
investing in highly controversial sectors:
• weapons prohibited by conventions signed by 

France;
• tobacco;
• high coal-consuming or producing companies.

This policy also led the Group to adhere to the PRI 
in 2018. This adhesion extends the Group’s 
commitment to the United Nations Global 
Compact in 2003, and naturally gives the UN’s 
SDGs a benchmark role to play in matters of 
responsible investment.
The responsible investment policy is not based on 
a principle of systematic selectivity in the choice 
of companies in the portfolio (other than the 
targeted bans mentioned above).
The management of AG2R LA MONDIALE Gestion 
d’actifs’ SRI funds goes beyond this RI policy: it is 
based on a systematic selection of the best 
issuers in each sector (the “best-in-class” 
approach). 

Approximately half of the equity or bond issuers in 
each sector are defined as eligible for investment, 
based on an internal environmental, social and 
governance rating of approximately 700 issuers. 
The other half cannot be held in SRI mutual funds. 
This approach has received the SRI label, at least 
for the majority of eligible funds.

1.3.3  Company and Government ESG ratings
Bond, equity investment and mutual fund issuers 
are assessed by a dedicated team of non-financial 
analysts using data provided by ESG analysis 
agencies.

Government ratings
AG2R LA MONDIALE has its own assessment 
based on data mainly provided by VigeoEiris and 
Carbone 4, as well as proprietary data. The model 
assesses how closely governments are aligned 
with the UN’s SDGs. The 17 goals are divided into 
three categories: environmental, social and 
governance. Each category accounts for 1/3 of 
the rating. This internal rating is available for all 
public issuers held by AG2R LA MONDIALE.
The 51 assessment criteria for sovereign issuers 
are equally weighted within their corresponding 
SDG. One SDG rating per E, S and G pillar is 
equivalent to the average of the SDGs within each 
pillar.
This scope uses data from VigeoEiris.

Assessment matrix 

Government ESG assessment 17 SDGs (75%) 3 specific criteria (25%) Controversies

 
Environment (1/3) 7 SDGs Combating climate change Level of environmental 

controversies

Social (1/3) 7 SDGs Fight against inequality Level of social controversies

Gouvernance (1/3) 3 SDGs Anti-money laundering and anti-
terrorist financing measures

Level of controversies  
in governance
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Environmental criteria
The environmental rating accounts for 1/3 of the overall rating. It relates to the following SDGs. 
Significant weight is given to the alignment of countries with a 2°C global warming objective.

Social criteria
The social rating accounts for 1/3 of the overall rating. It relates to the following SDGs. Significant 
weight is given to the fight against inequality measured by the GINI index.

 

Governance criteria
The governance rating accounts for 1/3 of the overall rating. It relates to the following SDGs. 
Significant weight is given to anti-money laundering and anti-terrorist financing measures.
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Business ratings
Private issuers are assessed according to the following 35 criteria, relating to environmental and social 
responsibility and governance.

Clients Human  
resources

Stakeholders Business 
ethics

Traditional 
governance

Impacts relating to the 
use and disposal of 

products or services

Eco-efficiency

Waste management

Performance indicators

Environmental policy

Products and services

Reporting

Climate change strategy

Environmental 
management system

Transport

Impact on 
society

Client 
information

Types of 
contract

Product 
responsibility

Product safety

Equal 
opportunities

Work/life 
balance

Management of 
restructuring

Promotion of 
career choices

Promotion of 
social dialogue

Salaries

Health and 
safety

Sustainable 
partnerships

Economic 
and social 

development

Dialogue with 
stakeholders

Suppliers and 
subcontractors 
(environment)

Incorporation of 
social factors

Respect for 
freedom of 
association

Respect for 
fundamental 

rights

Prevention of 
corruption

Prevention of anti-
competitiveness 

practices

Dealings with 
governments

Transparency  
and integrity  
in lobbying

Audit and 
control 

mechanisms

Board of 
Directors

Shareholders’ 
rights

Compensation

E

ESG rating

S G

The weighting of each criterion depends on the sector and its particular challenges. Companies are 
classified into 42 sectors, as per the Industry Classification Benchmark (ICB). If deemed to be 
irrelevant, certain criteria may be weighted at 0% in some sectors.
The ESG rating is calculated using Ethis Screening, the Group’s proprietary expert system. This tool is 
made available to all the managers to help them continuously assess each issuer’s non-financial 
performance within the context of their respective sectors.
In addition to consulting Ethis Screening, managers are informed of issuers’ ESG assessments via:
- input from the SRI team at management meetings each morning;
- weekly market meetings;
- the monthly Responsible Investment Committee meetings.

ESG Analysis
3 dedicated specialists

Asset management
18 managers, including 4 SRI

Issuer ratings
SRI eligibility

Database, expert system,  
Ethis Screening

6 specialist suppliers
 -non-financial analysis: VigeoEiris, Oekom, Sustainalytics
 -climate/energy transition: Carbone 4
 -exercise of voting rights: Proxinvest, ISS
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1.3.4  An additional requirement: SRI screening
Issuers’ ESG ratings are the basis for screening 
SRI mutual fund securities. For these mutual 
funds, only the best-performing companies and 
governments in each sector are selected. This 
approach means that SRI fund managers can 
maintain very high standards without departing 
significantly from the sectoral breakdown of the 
fund’s benchmark index, unlike ESG thematic 
approaches or sectoral exclusion policies.

Initial investment 
universe
100 %

Best-in-Class  
SRI screening 
50 % Portfolio 

30 %

Selectivity in SRI management

SRI screening is based on:
- the highest rated companies in their sector (in 

general, companies with a rating below the 
median are excluded); eligible issuers represent 
no more than 60% of the investment universe;

- governments whose ESG rating falls in the top 
three quartiles;

- external SRI mutual funds selected on the 
strength of the non-financial process in place.

For SRI funds managed by AG2R LA MONDIALE 
Gestion d’actifs, 90% of the securities held in the 
portfolio must have passed the SRI screening. No 
security classed as “ineligible for SRI” may be part 
of an SRI fund. In the event the rating of a security 
in the portfolio is downgraded, the manager has 
three months to dispose of said security. In order 
to maintain flexible management and allow time for 
analysis and dialogue, the sum of securities under 
surveillance and unrated securities can represent 
as much as 10%.
This procedure and the SRI mutual fund objectives 
are described in the management company’s 
Transparency Code, which can be consulted on its 
website.
Five funds applying this approach have been 
awarded the SRI Label: ALM Crédit euro ISR, ALM 
Oblig Euro ISR, ALM Actions zone euro ISR, ALM 
Actions Europe ISR and ALM Solidaire ISR.

List of SRI French mutual funds (FCP) at 31 December 2019

ISIN FCP AMF classification SRI label Net assets  
(in € millions)

FR0007021324 ALM Oblig Euro ISR Bonds and other debt securities 
denominated in euros 276

FR0007082284 ALM Souverains Euro ISR Bonds and other debt securities 
denominated in euros 6.289

FR0007071006 ALM Crédit Euro ISR Bonds and other debt securities 
denominated in euros 933

Total bonds 7.498

FR0007494703 ALM Actions Europe ISR Equities from EU countries 457

FR0000984346 ALM Actions zone Euro ISR Equities from euro zone countries 2,041

FR0010563734 ALM Sélection ISR Equities from euro zone countries 81

FR0007045554 ALM Actions Monde ISR International equities 79

Total equities 2.659

FR0013410271 ALM Solidaire ISR Multi assets 5

Total multi assets 5

Total SRI FCP 10.162

Source : AG2R LA MONDIALE Gestion d’actifs
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The Group’s management company, manages a 
range of SRI mutual funds that covers the main 
asset classes and management strategies. The 
range stands out thanks to its long-standing past 
performance and the exceptional assets of some 
of the funds under management.
In total, the managed SRI mutual funds 
represented over €10 billion at end-December 
2019, and therefore accounted for 53% of the 
mutual funds managed by the management 
company.
These funds are signatories of the European 
Transparency Code. The Code’s signatories 
must provide accurate, comprehensive and up-
to-date information in clear language that can 
be understood by a wide audience to give all 
stakeholders, particularly investors and savers, 
more insight into the ESG policies and practices in 
place in the funds.

Find out more (in French only):  
http://www.frenchsif.org/isr-esg/
code-de- transparence/

1.4  ESG risk management
The Group’s management company has a rigorous 
and structured process in place for assessing the 
environmental, social and governance practices of 
the companies and issuers in the investment 
universe of the funds it manages and the 
mandates entrusted to it. Faint signs of poor 
functioning that may be detected via this process 
are often an indication of risks that could have a 
significant impact on reputation or substantial 
financial repercussions.
The process calls upon a variety of dedicated 
resources, including internal ESG analysts, 
external ESG agencies and an information system, 
and is structured around a range of ESG risks 
specific to each type of player in the investment 
universe, i.e., governments, local authorities, and 
companies from the 42 ICB sectors.
Issuers may be placed under surveillance following 
the emergence of a controversy, the detection of 
an ESG risk related to an issuer’s practice or 
initiative (e.g., supply chain management, fraud or 
safety risks), the associated reputation or 
financial risks, or the analysis of resolutions 
submitted to a shareholders’ meeting. In line with 
Principle no. 5 of the Group’s responsible 
investment strategy, “Remain vigilant and promote 
dialogue”, these situations should be resolved 
first and foremost by engaging in dialogue with 
the various stakeholders of the company in 
question.

The scope of issuers “under surveillance” is 
specifically monitored by the Responsible 
Investment Committee.
Where SRI mutual funds managed by AG2R LA 
MONDIALE Gestion d’actifs are concerned, 
businesses under surveillance are excluded from 
the investable universe. Compliance by managers 
with the SRI framework specific to the 
management of funds covered by the “AFG-FIR 
Transparency Code” is monitored on a weekly 
basis by the Investment Department’s internal 
control team and is reviewed (analysis, follow-up 
and cancellation measures) at each Management 
Risk Committee meeting. 

1.4.1  Risks and opportunities linked to the 
climate
Climate change creates physical and transition 
risks. Physical risks are related to the 
consequences of climate change: floods, 
droughts, rising sea levels, heatwaves and 
windstorms. Transition risks are related to 
changes in regulations and technology aimed at 
limiting global warming.

Physical risks
The main physical risks identified for AG2R LA 
MONDIALE are moderate risks of heavy rain, 
increase in temperature and heatwave at certain 
buildings in the Group’s real estate portfolio.
Heavy rainfall can saturate the rainwater drainage 
network and/or cause flooding nearby, especially 
for assets located in flood-risk areas. The main 
consequences of a building being flooded are: 
capillary rises, flooding of premises located in 
basements, technical equipment linked to the 
low-voltage general switchboard being out of 
service, operating stoppage during the flood.
The gradual increase in average temperature 
expected between now and 2050 will create risks 
of chronic overheating. In order to maintain the 
site’s operation, it will be necessary to anticipate 
cooling requirements, especially for buildings 
located in an urban heat island. The main 
consequences of an increase in the average 
temperature of a building are: increase in the 
number of days the air conditioning is used, 
expansion and contraction of certain components 
of the building’s shell, decrease in heating 
consumption.
By 2050 there is an increased risk of heatwaves, 
which are already having a significant impact on 
buildings. In addition, some buildings are located in 
urban heat islands, which increases the maximum 
temperatures during the day and at night. 

http://www.frenchsif.org/isr-esg/code-de-transparence/
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The main consequences for the building are: 
increase in the power and energy consumption of 
air-conditioning equipment, increase in 
discomfort and negative impact on the quality of 
life at work, risk of hypothermia and dehydration, 
overheating of server rooms.
Sinteo measures the exposure of buildings owned 
by the Group to the following climate risks: rising 
sea levels, heavy rainfall, rising average 
temperatures, heat waves, drought and wind 
storms.

Transition risks
The transition presents both risks and 
opportunities for asset management activities. It 
all depends on the ability of portfolio companies 
to follow an energy transition strategy that is in 
accordance with the Paris Agreement. The 
“inevitable policy response” (according to the 
name of a PRI project) will lead to major regulatory 
changes that will shake up the economic 
landscape in the next decade. Companies whose 
activities are strongly linked to fossil fuels will 
suffer, while those offering alternative solutions 
such as renewable energies will benefit.
The environmental indicators in this report stem 
from the risk monitoring policy. Carbone 4 
provides AG2R LA MONDIALE with data that allows 
it to measure its investments based on 5 
indicators: alignment with a global warming 
objective of 2°C by 2100, greenhouse gas 
emissions over the entire life cycle (scenarios 1, 2 
and 3), green share, brown share, the emissions 
avoided and the climate strategy.
The exposure of the portfolio to transition risk is 
measured and monitored by Bloomberg. The 
managers aim to minimise this risk.

1.5  Shareholder engagement policy
Shareholder engagement consists, on the one 
hand, of dialogue carried out with portfolio 
companies and, on the other hand, of the exercise 
of voting rights at shareholders’ meetings. Shares 
are managed by AG2R LA MONDIALE Gestion 
d’actifs.
As part of its Principles and Objectives for 
Responsible Investment, AG2R LA MONDIALE aims 
to influence governance and stakeholder 
behaviour to promote a responsible economy.
Through dialogue with the issuers in its 
investment universe, the management company 
strives to better understand how they interpret 
and apply the major environmental, social and 
governance goals specific to their sectors or 
ecosystems.

Dialogue contributes to making sure that voting 
rights are exercised in a well-informed way, as 
well as helping the company to better understand 
and anticipate the impact of certain initiatives or 
practices, particularly those relating to 
governance or executive compensation.
Situations likely to initiate a dialogue with the 
company are:
• the emergence of a “controversy”;
• the detection of an ESG risk related to an 
issuer’s practice or initiative (e.g., supply chain 
management, fraud or safety risks);
• the associated reputation or financial risks;
• the analysis of resolutions submitted to a 
shareholders’ meeting;
• the application of investment exclusion policies 
for certain sectors or securities.
The ESG assessment may change following a 
meeting with the company.
The voting policy at Shareholders’ Meetings is 
sent to issuers in the portfolio each year.
Voting rights are exercised according to four 
principles:

1. Respect for stakeholders
AG2R LA MONDIALE Gestion d’actifs approves 
resolutions that serve the long-term interests of 
shareholders and all stakeholders.

2. Consistency
The management company expects all proposed 
resolutions to be consistent with the public 
commitments of the company in question.

3. Transparency
The management company believes that 
transparent communication with shareholders is 
fundamental to good corporate governance. 
Accordingly, it abstains from approving any 
resolution for which it does not have sufficient 
information to make a well-informed decision.

4. Adaptation
For small-cap companies, the management 
company may be more flexible in certain areas 
(e.g., committees, number of directors, 
compensation and independence) and place more 
importance on dialogue in these cases.

The shareholder engagement policy and the 
related implementation report are available (in 
French) on the management company’s website: 
https://www.ag2rlamondiale.fr/gestion- 
d-actifs/nous-connaitre/conseil-accedez- 
a-l-ensemble-de-nos-documents-et-rapports

Shareholder engagement activities in 2019 are 
detailed in Chapter 4.
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2. Promoting responsible investment and 
participating in collective initiatives

2.1  Adhering to a charter, code or 
initiative, or obtaining a label

Pursuant to its responsible 
investor commitment and in line 
with the Group’s responsibility 
towards society as both a 
business and an investor, AG2R LA 
MONDIALE’s policy is to contribute 
to a sustainable and inclusive 

economy. In its investment strategy, it contributes to 
a number of national and international initiatives 
supported by the Group, including: the UN Global 
Compact (since 2003), the Global Union for 
Sustainability (since 2012), the French Diversity 
Charter (since 2006), and the Sustainable 
Development Charter of the Association Française 
de l'Assurance (French insurance association) (since 
2009).

2.1.1  United Nations Global Compact

  Human Rights
- Business should support and respect the 

protection of internationally proclaimed 
human rights;

- Make sure that they are not complicit in 
human rights abuses.

  Labour
- Businesses should uphold the freedom of 

association and the effective recognition of 
the right to collective bargaining;

- The elimination of all forms of forced and 
compulsory labour;

- The effective abolition of child labour;
- The elimination of discrimination in respect  

of employment and occupation.

  Environment
- Businesses should support a precautionary 

approach to environmental challenges;
- Undertake initiatives to promote greater 

environmental responsibility;
- Encourage the development and diffusion of 

environmentally friendly technologies.

  Anti-corruption
- Businesses should work against corruption in 

all its forms, including extortion and bribery.

Launched in 2000, the UN Global Compact brings 
businesses, organisations, UN agencies, and 
players from the world of work and civil society 
together around ten universally recognised 
principles to build more stable and inclusive 
companies. The principles relate to human rights, 
working standards, the environment and the fight 
against corruption.
With close to 10,000 participants in 162 countries 
(source: UN), the Global Compact framework of 
voluntary guidelines is an international benchmark 
and the world’s largest social responsibility 
initiative, serving as a platform for action and 
dialogue.

AG2R LA MONDIALE Gestion d’actifs ensures that 
at least 60% (for SRI bond mutual funds) or 70% 
(for SRI equity mutual funds) of portfolio 
companies are Global Compact signatories. A 
serious controversy over the non-compliance of a 
company or public entity with one of the 
principles of the Global Compact would lead to 
the company or entity being placed under 
surveillance, which suspends the purchase of 
their securities by the SRI funds. The Global 
Compact is therefore one of the cornerstones of 
the management company’s responsible 
investment policy.
AG2R LA MONDIALE joined the Global Compact in 
2003 and on June 25, 2019, André Renaudin, CEO 
of AG2R LA MONDIALE was elected Chair of 
Global Compact France by the members of the 
Board of Directors.

Find out more:  
www.globalcompact-france.org

2.1.2  United Nations Principles for Responsible 
Investment (UN PRI)
Launched in 2005 by Kofi Annan, who was the UN’s 
Secretary-General at the time, the Principles for 
Responsible Investment were created as a spin-
off from the UN Environment Programme’s Finance 
Initiative and the UN Global Compact.
Investors who sign these six principles undertake 
to:
- incorporate ESG issues into investment analysis 

and decision-making processes;
- be active owners and incorporate ESG issues 

into their ownership policies and practices;
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- seek appropriate disclosure on ESG issues by 
the entities in which they invest;

- promote acceptance and implementation of the 
Principles within the investment industry;

- work together to enhance their effectiveness in 
implementing the Principles;

- report on their activities and progress towards 
implementing the Principles.

Find out more:  
https://www.unpri.org/

The umbrella organisation AG2R LA MONDIALE 
signed these commitments in 2018. 

2.1.3  The Shift Project
AG2R LA MONDIALE has also joined The Shift 
Project, a think tank which promotes the shift to a 
low-carbon economy.

Find out more about the Shift Project:  
http://www.theshiftproject.org 

2.1.4  Forum pour l’Investissement Responsable
AG2R LA MONDIALE has been a member of the 
French Responsible Investment Forum’s (FIR) 
investor board since 2012. This multi-stakeholder 
organisation, made up of institutional investors, 
asset managers, consultants, academics and 
more, was founded in 2001 with the goal of helping 
to promote SRI.

Find out more about the FIR:  
http://www.frenchsif.org 

2.1.5  Novethic investors’ circle
AG2R LA MONDIALE is a founding member of the 
“investors’ circle” run by Novethic (Caisse des 
Dépôts’ SRI research centre), which brings 
together institutions wishing to improve their 
understanding of how ESG criteria can be taken 
into account and the benefits of doing so for 
investors.

2.1.6  AFG-FIR Transparency Code
The Code’s signatories must provide accurate, 
comprehensive and up-to-date information in 
clear language that can be understood by a wide 
audience to give all stakeholders, particularly 
investors and savers, more insight into the ESG 
policies and practices in place in the funds.

Find out more about the Transparency Code (in 
French): http://www.frenchsif.org/isr-esg/
code-de-transparence/

To consult the Transparency Codes for the SRI 
funds managed by AG2R LA MONDIALE Gestion 
d’actifs (in French), visit:
- The “La documentation” section: https://www.

ag2rlamondiale.fr/gestion-d-actifs/nous-
connaitre/la-documentation

- the “Nos fonds” section: https://www.
ag2rlamondiale.fr/gestion-d-actifs/conseil-
notre-gamme-de-fonds-opc-organismes-de-
placements-collectifs, where the document 
may be downloaded via the drop-down menu.

2.1.7  SRI label supported by public authorities
This label, which is rolled out and 
supported by the French public 
authorities, is designed to help savers 
identify genuine SRI solutions, based on 

the quality of their non-financial management and 
the practical impact on society or the 
environment.
The management company has obtained this label 
for five of its SRI funds: ALM Actions Zone Euro 
ISR, ALM Actions Europe ISR, ALM Crédit Euro ISR, 
ALM Oblig Euro ISR and ALM Solidaire ISR. They 
represent close to €4 billion.

Find out more about the SRI label:  
www.lelabelisr.fr

2.1.8  Financial professions centre
The Group co-chairs the Long-Term Investors 
Club’s Finance Investissements Long Terme, 
Responsable et Solidaire working group for long-
term socially responsible investments. 

2.1.9  French Insurance Federation (FFA) ESG-
Climate working group
Since 2017, AG2R LA MONDIALE has been jointly 
heading up the FFA’s working group, which has 
achieved the following main results:
- In 2017, the development of the ESG roadmap 

for insurers
- In 2018, the publication of the first two studies 

on the integration of ESG-Climate criteria by 
insurers, the publication of a best practices 
guide on ESG engagement and exclusion 
policies, the publication of a guide on climate 
risk assessment in investment portfolios and the 
definition of an operational framework for 
constructive dialogue between investors and 
companies in partnership with French employer 
federation Mouvement des entreprises de 
France (MEDEF) and the Association Française 
de la Gestion Financière (AFG).
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2.2  Promoting responsible investment
The promotion of SRI is based on the seventh 
principle of the Group’s responsible investment 
charter “Actively promote responsible 
investment”. To this end, AG2R LA MONDIALE 
supports initiatives that stimulate debate and 
research on responsible investment and finance 
issues.
These initiatives include:
- The Group’s historical support for the FIR-PRI 

Awards, for which it hosted the closing 
ceremony in 2015 and 2019, and for the Novethic 
investors’ circle.

- Its involvement in market working groups, in 
particular by jointly heading up the FFA’s working 
group and getting strongly involved in the sub-
group responsible for developing responsible 
and solidarity-based green offerings within the 
framework of the PACTE Law (resulting in the 
drafting of practical guides for members).

- Its role as Chair of the French Responsible 
Investment Forum (FIR) Committee.

- The creation of the working group “FILTER” for 
“Finance Investissement Long Terme et 
Responsabilités” (Long-term responsible 
investments) within the Finance professions 
centre’s Long Term Investors Club. 

Promoting SRI also covers the fourth “PRI”, as 
member of the FIR where the Group became a 
member of the investor board in April 2018.
A manager of the management company 
participated as a moderator or speaker at round 
tables on green and responsible finance topics 
(nine in 2018 in Paris, Brussels and The Hague, 
around twenty in 2019) and the Group hosted 
French Responsible Investment Forum or 
Committee on Workers Capital (CWC) 
conferences in September 2019 at “PRI in Person” 
events. These initiatives contribute to the 
discussion on our approach to promoting SRI and 
marks our commitment to developing positive 
finance.
These initiatives are also part of SDG 17 
“Partnerships for the Goals”.
AG2R LA MONDIALE is a member of “Semaine de la 
Finance Responsable” (Responsible Finance Week) 
and has hosted the opening conference twice (in 
2015 with Michel Sapin for the launch and also in 
2018), where it organised, generally in partnership 
with another committed player, nearly fifteen 
events in Paris and the rest of France, including 
conferences and round tables attended by 
specialists from outside the Group and/or “major 
witnesses” who addressed the subject from 
different and sometimes unexpected angles, such 
as:

- 2018: “Soft Law ! Sed Lex ?” in line with the 
common theme of the 2018 event (Business 
Ethics). This conference, which brought 
together nearly 120 people, aimed to illustrate 
the dynamics of “Soft-Law”, how it is integrated 
into corporate governance, how it is taken into 
account by investors, the resolution of multi-
stakeholder disputes (engagement with the 
representative of the OECD National Contact 
Point), and even the ethical choices of 
consumers in the age of social media (by the 
founder of “Buy or not/I Boycott”) and its 
geopolitical stakes, with an insight from Bernard 
Cazeneuve;

- 2015: In partnership with Candriam, a round 
table entitled “L’IS(ser)R-t-il trop fort ?” on the 
theme of the new SRI requirements under the 
Energy and Ecological Transition Law and the 
pressure of “civil society”;

- 2014: In partnership with Sycomore Asset 
Management”, a round table on the materiality 
of SRI entitled “matérialité de l’ISR, nouvelle 
frontière d’une responsa(ble) belle idée” 
(Performance contribution, impact, influence);

- 2013: In partnership with AXA IM, a conference 
entitled, in the form of a true or false joke “L’ISR 
à quoi ?” two of the highlights of which were: 
“L’ISR à traduire”, which dealt with combining 
CSR (Corporate Social Responsibility) and SRI 
(Socially Responsible Investing) and the ways 
and means of adapting an organisation’s values 
and commitments in the field of investment; and 
“L’ISR à changer le Monde”, which dealt with the 
issue of shareholder engagement.

2.3  Commitment to management 
companies
In 2019, AG2R LA MONDIALE further developed its 
methodology for assessing actively managed 
external funds so that these investments are in 
line with the responsible investment policy. The 
selection process involves, in particular, reviewing 
investment exclusions for weapons prohibited by 
the agreements signed by France (Ottawa, Oslo, 
Biological and Toxin Weapons and Chemical 
Weapons), coal and tobacco and their consistency 
with those of the Group’s management company. 
Funds invested in shares are also assessed with 
respect to voting rights exercised at 
shareholders’ meetings.
A questionnaire outlining the responsible 
investment policy was sent to all management 
companies in which the funds or mandates 
managed by AG2R LA MONDIALE Gestion d’actifs 
are invested. The 2019 campaign covered 96 
funds managed by 53 management companies. 
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An internal assessment was carried out for each 
fund to determine its level of compliance with 
AG2R LA MONDIALE’s responsible investment 
policy.

Practices observed in management companies 
surveyed about controversial weapons
The exclusion of prohibited weapons is a practice 
adopted by most management companies. The 
“bad guys” are mainly exchange-traded funds and 
non-European funds.
Further exclusions, in order of frequency, are as 
follows: chemical weapons, biological weapons, 
nuclear weapons, depleted uranium munitions and 
white phosphorus weapons.
The graph below shows the exclusions observed 
in the sample surveyed.

75% Identical or more demanding policy

2% Policy compliant where genuinely committed

1% De facto exclusion

1% Less demanding policy

10% No policy - fund

6% No policy - exchange traded fund (ETF)

10%
16%

6%

Practices observed among management 
companies surveyed about the exclusion of 
tobacco
Two types of tobacco exclusions were observed 
for the funds surveyed:
- Those belonging to the industry (i.e., majority of 

the company’s revenue/income generated in the 
tobacco industry)

- Those involved in the industry (i.e., stricter 
percentage of income from tobacco)

There is a broad range of excluded groups: 
producers, suppliers, retailers etc.

The chart below shows the number of funds 
applying each type of exclusion:

50%56%

6%

29% Identical or more demanding policy

3% Policy compliant where genuinely committed

7% De facto exclusion

1% Less demanding policy

50% No policy - fund

6% No policy - ETF

Practices observed among management 
companies surveyed about the exclusion of 
companies involved in the coal industry
Three types of exclusions on companies involved 
in the coal industry were observed in the funds
surveyed:
- Those belonging to the sector (i.e., majority of 

the company’s revenue/income generated in the 
coal industry: extraction or production)

- Those involved in the sector (i.e., stricter 
percentage of income from coal)

- The use of coal in power generation 
(percentage of energy mix)

These exclusions generally relate to mining. Coal-
based power generation also needs to be 
considered.
The chart below shows the number of funds 
applying each type of exclusion:

46%53%

7%

21% Identical or more demanding policy

5% Policy compliant where genuinely committed

5% De facto exclusion

11% Less demanding policy

46% No policy - fund

7% No policy - ETF
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Practices observed among management 
companies surveyed about the exercise of voting 
rights at shareholders’ meetings
Out of the 73 responses provided from equity and 
diversified funds, 72 already have a written voting 
policy. The last fund is in the process of drafting 
its voting policy.
Most management companies also draft a voting 
policy. The distinguishing feature is therefore the 
vote exercise rate and the opposition vote rate.
Participation rate:

6%

75%-100%

50%-75%

25%-50%

0%-25%

74%

5%

15%

2.4  Reporting to stakeholders 
(subscribers, clients, etc.)
AG2R LA MONDIALE reports to stakeholders on 
its responsible investment strategy, ESG 
integration and the non-financial performance of 
its investments. This strategy satisfies principle 
no. 6 of the Group’s responsible investment 
strategy. 

The following documents are available  
(in French) on its website  
(https://www.ag2rlamondiale.fr/home/
investisseurs/investisseur-responsable.html):
- AG2R LA MONDIALE Group’s Principles and 

Objectives for Responsible Investment
- the Transparency Code for the Group’s SRI 

funds
- the Group’s climate policy
- the Shareholder engagement policy
- the Responsible Investment Report (article 

173)
- the Report on shareholder engagement

Additional documents can also be accessed (in 
French) on AG2R LA MONDIALE Gestion d’actifs’ 
website at the following address:  
http://www.ag2rlamondiale-ga.fr

These resources include:
- key investor information documents (KIID) and 

fund rules that “each investor should read 
before subscribing”;

- the European Transparency Code applicable to 
SRI funds;

- quarterly non-financial reports focusing on 
indicators linked to the signature of the UN 
Global Compact, carbon intensity, respect for 
freedom of association, executive 
compensation relating to non-financial 
performance measures and the percentage of 
women on the Board of Directors, with a list of 
portfolios and the ESG rating of each issuer;

-  the management company’s annual report on 
the exercise of voting rights.
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3. ESG portfolio analysis

3.1  General framework for assessing 
portfolios

3.1.1  Scope measured
The analysis was conducted on investments in 
securities (bonds and equities) in the SGAM’s 
general assets. Investments in real estate and 
unlisted shares were assessed using specific 
criteria.
Scope of the ESG criteria study (amount invested 
€83 billion)

Scope of the ESG criteria study (amount invested 
€83 billion)

Other
0

Mutual 
funds

3

Cash
1

Real estate
5

Equities
6

Corporate bonds
46

Public sector bonds
21

This report covers €79 billion in investments, i.e., 
95% of the portfolio. Cash and mutual funds could 
not be analysed on a line-by-line basis.

3.1.2  Data used

Internal resources
The AG2R LA MONDIALE Group’s Investment and 
Financing Department has a team of three ESG 
analysts who identify ESG issues specific to each 
sector and analyse the investment universe. The 
team has access to the internal Ethis Screening 
and Oméga databases.

External resources
Much of the data used originates from the 
companies themselves (e.g., annual reports, 
sustainable development reports, registration 
documents, websites and presentations to 
investors). These data are sometimes challenged 
by stakeholders (e.g., the media, NGOs, trade 
unions, etc.), which is detected in daily monitoring 
and reflected in the controversy rating.
In addition, AG2R LA MONDIALE relies on the 
expertise of recognised players in assessing and 
monitoring SRI practices: VigeoEiris, Oekom and 
Sustainalytics for ESG analysis, Carbone 4 for 
climate and energy transition analysis, and 
Proxinvest and ISS for the analysis of 
shareholders’ meeting resolutions.
AG2R LA MONDIALE also draws on the work of its 
intermediaries’ ESG research centres: Novethic, 
Société Générale, Kepler Cheuvreux and Exane. 
Lastly, the management company uses Bloomberg, 
an external database. 
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3.1.3  Consistency with sustainable development goals assessed based on 16 criteria

General  
criteria

1) ESG portfolio assessments

2) Controversies

Environmental 
criteria

3) Alignment with the 2°C objective

4) CO2 emissions

5) Avoided emissions

6) Green share

7) Sustainable bonds

8) Brown share

9) Amount invested in coal

Social criteria

10) Labour relations

11) Gender equality

12) Contribution to regional vitality

13) Amount invested in tobacco

Governance 
criteria

14) Governance rating

15) Global Compact

16) Prohibited weapons
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3.2  Breakdown of ratings

General criteria (2)

1) ESG portfolio assessments
Issuer assessments are a means of ranking companies within their industry and governments in 
comparison to each other.
The assessments of companies cover the policy, operational implementation and impact on the 
environmental and social issues specific to each sector, as well as the quality of their governance. The 
criteria are weighted according to their importance for the sector in question. For example:

Sector Main challenges Weighting

Electricity
Energy source used to generate electricity

Solutions designed for populations with 
difficulties accessing the electricity network

Environmental: 30%
Social: 40%
Governance: 30%

Aerospace and defence
Noise and greenhouse gas emissions from 
aircraft

Management of restructuring

Environmental: 30% 
Social: 45% 
Governance: 25%

Automotive

Greenhouse gas and fine particle emissions 
from vehicles 

Management of restructuring and relocation 

Worker health and safety 

Product safety

Environmental: 40%
Social: 35%
Governance: 25%

The ESG ratings given to governments are calculated using data from VigeoEiris. These ratings assess 
how closely governments are aligned with the UN’s SDGs.
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Method
Each issuer is assigned a decile, 10 being the best, 
according to the ranking of the rating obtained in 
relation to its sector of activity.
This indicator relates to equities and bonds in the 
portfolio for which 100% of data were available.
The benchmark investment universe comprises 
15% MSCI Europe, 21% Bloomberg Barclays Euro 
Aggregate and 64% Bloomberg Barclays Euro 
Corporate.

Results
The assessment of the portfolio is gradually 
improving. This reflects the fact that the ESG 
assessment of issuers is taken into account when 
selecting portfolio securities. The portfolio’s 
performance is also better than its index.

10,0

9,0

8,0

7,0

6,0

5,0

4,0

3,0

2,0

1,0

   _   

2016 2017 2018 2019

SGAM Portfolio Benchmark investment 
universe

6,8 7,0 7,0
7,4

6,8

2) Controversies affecting companies
Controversies are triggered by the release of 
information, usually by an NGO, relating to 
practices deemed to be inappropriate from an 
environmental, social or governance perspective. 
They can affect a company’s reputation and may 
have a financial impact and/or affect the share 
price. Examples of controversies raised by the 
AG2R LA MONDIALE Group include the case of 
Atlantia, whose subsidiary Autostrade per l’Italia 
managed the Morandi Bridge in Genoa, which 
collapsed in August 2018 causing the death of 43 
people, or the case of BMW’s involvement in a 
cartel of car manufacturers aimed at limiting the 
capacity of AdBlue’s tanks, a product designed to 
reduce CO2 emissions from diesel engines.
Controversies are taken into account in the 
criteria used to determine companies’ ESG 
ratings.

Method
Any controversies concerning companies in the 
portfolio are monitored using data collected from 
Sustainalytics and VigeoEiris. They are ranked 
according to their severity on a scale from 1 
(lowest risk) to 5.
This indicator relates to companies with equities 
or bonds in their portfolio. The data is available for 
almost the entire portfolio.
The portfolio is compared to an index made up of 
82% Bloomberg Barclays Euro Corporate and 18% 
MSCI Europe. Controversies only concern 
companies, not governments.

Results
Proportion of companies with a serious 
controversy in their portfolio.
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This indicator relates to the amount invested in 
portfolio companies in the form of equities or 
bonds. 23% was invested in companies affected 
by at least one high level controversy. The 
controversy rate of portfolio companies 
increased between December 2018 and 
December 2019. This increase is due to a serious 
controversy concerning the European Investment 
Bank (EIB) with which we have a significant 
investment. The bank of the European Union 
approved a loan of USD 150 million in January 2018 
to finance the Nenskra hydropower plant in 
Georgia. The bank contracted independent 
specialists to carry out a preliminary assessment 
(from 2015 to 2017) of the project’s social and 
environmental impacts. The EIB argues that those 
affected by the project have been financially 
compensated for the lack of suitable alternative 
plots of land. In addition to compensation, the 
developer plans to support the community 
through the community investment programme. 
According to those who are against the project, 
however, such as “Les amis de la Terre”, the dams 
would be located around protected areas and 
would deprive indigenous people of access to the 
water sources they depend on. 
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The investment bank denies these accusations. 
We interviewed the bank’s representatives 
directly to get their point of view. This 
controversy has a negative impact on the bank’s 
“social” rating.
Apart from this controversy, which is rare for the 
EIB, its non-financial risk management is excellent. 
EIB financing is aligned with the European Union’s 
climate policy with an annual lending target of at 
least 25% for climate action projects. Absolute 
and avoided GHG emissions related to its loan 
portfolio are tracked using an internally developed 
carbon footprint methodology. In addition, the 
bank issued the first Climate Awareness Bond 
(CAB). Ten years later, more than €18 billion has 
been issued: the proceeds from the CABs have 
been used to finance 160 renewable energy and 
energy efficiency projects worldwide. In addition, 
following recent regulatory developments, the EIB 
is developing additional internal tools, including 
tax information and extensive due diligence. It is 
currently reviewing its policy towards weakly 
regulated, non-transparent and non-cooperative 
jurisdictions (new NCJ policy – March 2019).

Environmental criteria (7)
Seven indicators are used to assess its portfolios’ 
exposure to the risks and opportunities of the 
energy transition:
The following indicators, “alignment with the 2°C 
scenario”, “CO2 emissions”, “emissions avoided”, 
“green share” and “brown share”, based on data 
from Carbone 4, assess how vulnerable issuers in 
the portfolio are to the energy transition and to 
the availability and price of natural resources, as 
well as whether their capital expenditure is 
consistent with a low-carbon strategy (including 
issuers involved in exploiting fossil fuel reserves).

3) Alignment with the 2°C scenario
This indicator assesses the alignment of a portfolio 
or index with a climate change objective. This 
alignment is measured in relation to a scale of the 
overall average ratings of the companies in the 
portfolio. It is calibrated as follows: for Stoxx 600 
companies, the average rating corresponds to +4°C 
by 2100. For an “optimised” low carbon portfolio 
(including specialised non-Stoxx 600 companies 
providing solutions relating to the energy transition), 
the average rating corresponds to +2°C.
The +2°C scenario is based on the assumption 
that technological breakthroughs will arise for 
some sectors. For example, new technologies 
could be developed in the automotive industry to 
replace internal combustion engines by electric 
motors, reduce car weight or improve energy 
efficiency in manufacturing plants.

Method
This alignment is calculated on the basis of the 
climate ratings of companies and governments 
weighted by amount invested. The data is available 
for 87% of the portfolio.
The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
At 31 December 2019, the portfolio was on track 
at 3.4°C, a 0.1°C decline compared to the previous 
year, but 0.4°C better than its comparative index. 
This slight decline in the portfolio’s performance 
is linked to the increase in the proportion of 
assets invested in the British oil company BP and 
to the lower rating of certain securities in the 
portfolio.
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4) CO2 emissions 
Greenhouse gas (GHG) emissions are measured 
along the entire value chain (Scopes 1 + 2 + 3), 
taking into account direct, indirect, upstream and 
downstream emissions, so as to cover suppliers, 
subcontractors and customers as well as the 
companies themselves.
Indirect emissions (Scope 3) represent the largest 
share in most sectors. It is therefore essential to 
take these emissions into account in order to 
have a comprehensive overview of risks and 
opportunities relating to climate.

Method
This data is calculated based on the emissions 
generated per million euros invested by each 
company, weighted by the amount invested.
The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.
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Results
Between 31 December 2018 and 31 December 
2019, the SGAM’s emissions increased. The two 
worst contributors of the portfolio were oil 
companies, BP and Royal Dutch Shell, which carry 
significant weight and generate an extremely high 
level of greenhouse gas emissions over the entire 
life cycle of their products. The two best 
contributors were the European Investment Bank 
and France. 
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5) Avoided emissions
This is one of the performance indicators included 
in the implementing decree of Article 173-VI. It 
illustrates how investment policies contribute to 
achieving the international climate change 
objective. 

Methods for calculating the indicator vary 
depending on the sector. They cover reduced 
emissions (based on carbon intensity trends over 
the previous five years) and avoided emissions 
(either through the sale of carbon-efficient 
products or in relation to a reference scenario 
such as the International Energy Agency’s 2°C 
scenario). Data from each company are 
aggregated at portfolio level.
The assessment covers the entire life cycle of the 
products and services (Scopes 1 + 2 + 3)

Method
The emissions avoided are calculated in tonnes of 
CO2 per million euros invested by each issuer, 
weighted according to the amount invested.
The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
The amount of carbon emissions avoided 
increased between 2018 and 2019, from 13 to 17 
tonnes of CO2 avoided per million euros invested. 
The portfolio outperformed the benchmark 
investment universe, avoiding an additional 7 
million tonnes of CO2. The improvement in this 
indicator can be explained first of all by the 
addition of entities with significant avoided 
emissions, such as Deutsche Bahn, which adds 
nearly one tonne of avoided emissions per million 
euros invested in the portfolio. 
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It is also due to the increase in investments in 
high-contributing issuers such as Siemens. Finally, 
it reflects the significant improvement in the 
individual performance of certain portfolio 
companies such as Engie.
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6) Green share
A company’s green share is determined according 
to its industry sector. For electricity or heat 
production companies, their green share is equal 
to the proportion of megawatt hours from low-
carbon sources (e.g., solar, wind or hydraulic 
power). For transport companies, it corresponds 
to revenue from the use of rail and maritime 
networks. For suppliers of equipment and 
solutions with the potential to reduce GHG 
emissions, the green share is considered equal to 
income relating to low-carbon equipment (e.g., 
wind turbines and solar panels).

Method
This rate represents the sum of the green shares 
weighted by the share of each line in all the lines 
concerned by a green share. The green share 
corresponds to:
- in the passenger transport sector, revenue from 

the use of rail and public transport,
- in the transport equipment sector, revenue 

related to rail equipment and electric vehicles,
- in the electrical power generation equipment 

sector, revenue related to sales of equipment 
for the production of renewable energies (wind, 
solar, biomass, marine, hydroelectric, 
geothermal),

- in the freight transport sector, revenue from the 
use of marine and rail transport, and

- in the electricity sector, revenue linked to the 
production of electricity from renewable 
sources (wind, solar, biomass, marine, 
hydroelectric, geothermal).

The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
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The green share increased between 2018 and 
2019. Above all, the green share is much higher 
than the benchmark investment universe. The 
growth in the green share in the portfolio is linked 
to investments in rail transport: SNCF Réseau, 
SNCF Mobilités and Deutsche Bahn.

7) Sustainable bonds
Bonds specifically earmarked for projects with 
positive environmental (1) or social (2) benefits 
(green bonds and social bonds) are issued by 
companies, international organisations and local 
authorities. They are assessed according to the 
ESG responsibility of the issuer, the purpose of 
the financing and follow-up on the projects 
funded: Sustainable bonds are those that finance 
both environmental and social projects.

Green projects:
- renewable energy
- energy efficiency (including energy-efficient 

buildings)
- sustainable waste management
- sustainable land use
- conservation of biodiversity
- clean transport
- sustainable water management
- adaptation to climate change

Social projects:
- regional social cohesion
- action programmes in aid of vulnerable 

populations
- social housing
- support for SMEs and innovation

Method
This indicator is calculated by comparing the 
outstanding amount of sustainable bonds (green, 
social and sustainable bonds) to the total 
outstanding amount of bonds in the portfolio.
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The portfolio is compared to the benchmark 
investment universe which comprises 75% 
Bloomberg Barclays Euro Corporate and 25% 
Bloomberg Barclays Euro Aggregate.

Results
2.6% of the bonds in the portfolio are sustainable, 
i.e., double the benchmark investment universe.

3,0%

2,5%

2,0%

1,5%

1,0%

0,5%

0%
2016 2017 2018 2019

SGAM Portfolio Benchmark investment 
universe

0,5%

0,9%

1,3%

2,6%

1,3%

Investments in sustainable bonds amounted to 
€1,779 million at 31 December 2019. The three 
largest lines in the portfolio (the French State, 
SNCF Réseau and the Irish State) account for 
39% of these securities (under management).

French Republic (OAT)
The French Republic’s green bond focuses 
spending from the State budget and the 
Programme d’Investissements d’Avenir (PIA) on 
combating climate change, adapting to climate 
change, protecting biodiversity, and combating 
pollution.

It contributes to the following UN SDGs:

SNCF Réseau
SNCF Réseau’s Green Bond issue is being used to 
fund projects to renew and modernise its 
infrastructure. To be eligible for Green Bond 
funding, projects must involve heavily trafficked 
power lines designed to combat global warming.
This bond contributes to the following UN SDGs:
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Republic of Ireland
The Republic of Ireland has issued a green bond to 
finance sustainable water and waste management, 
clean transport, environmental sustainability, 
sustainable management of living natural 
resources and land, renewable energy, energy 
efficiency and climate change adaptation projects.
This bond contributes to the following UN SDGs:

8) Brown share
The brown share is equal to the percentage of 
megawatt hours generated from coal. For 
producers of energy from fossil fuels, the brown 
share corresponds to revenue generated through 
the sale of coal. These percentages are then 
aggregated at portfolio level.
Method
This rate represents the sum of the brown shares 
weighted by the share of each line in all the lines 
concerned by a brown share. The brown share is 
measured based on:
- in the mining sector, revenue related to the sale 

of coal,
- in the fossil fuel production equipment sector, 

revenue linked to sales of coal equipment,
- in the electrical power generation equipment 

sector, revenue related to sales of coal-fired 
power plants or equipment for coal-fired power 
plants, and

- in the electricity sector, revenue related to MWh 
produced from coal.

The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
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The brown share improved between 2018 (2.8%) 
and 2019 (1.9%), and is slightly higher than its 
index. The main entities contributing to the brown 
share are CEZ, which generates 39% of its 
revenue from coal, BHP Group, which generates 
19% of its revenue from coal, Enel, which 
generates 17% of its revenue from coal and EDF, 
which generates 3% of its revenue from coal.

9) Amount invested in coal
Power generation and use 
account for two-thirds of global 
greenhouse gas emissions. 
Decarbonisation is essential to 
meeting the Paris Agreement 
objectives. Given its high 
emitting factor (grammes of CO2 

emitted per kWh produced), coal represents 72% 
of the CO2 emissions produced by electricity and 
heat generation.
According to the International Energy Agency’s 
B2DS scenario, we must curb the coal sector’s 
growth and progressively phase out the use of 
coal by 2030 in member countries of the 
Organisation for Economic Co-operation and 
Development (OECD) and the European Union, and 
by 2040 in the rest of the world.
With coal still being used today to produce almost 
40% of the electricity consumed worldwide, we 
must commit to closing existing coal power 
stations now, while taking into account the rights 
of local populations and the sector’s employees 
to ensure a fair transition.
This requires a tremendous effort, which AG2R LA 
MONDIALE intends to contribute to with its 
investment policy.
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In two years, the policy excluding new investments 
in companies that produce more than 30% of 
their electricity using coal has made it possible to 
drastically reduce the portfolio’s exposure. 
Investments in electricity producers that use coal 
decreased from €242 million at 31 December 2017 
to €54 million at 31 December 2019.
By way of comparison, if the SGAM’s portfolio of 
financial assets held a similar proportion of assets 
related to the coal sector as the benchmark 
investment universe, the assets held would 
represent €60 million at 31 December 2019.

Social criteria (4)

10) Labour relations
In the ESG assessment of companies, VigeoEiris 
uses this criterion to assess the commitment to 
ensure respect for employee representatives 
through information, consultation and collective 
bargaining in the workplace. In particular, the 
following are assessed:
- Commitment (visibility, relevance, scope)
- The coverage rate of employee representation 

bodies
- Topics covered by collective bargaining
- The existence of employee representative 

bodies in countries with restrictive legislation
- Coverage of collective agreements on working 

conditions
- Stakeholder feedback (controversies)

Method
The method used for this indicator has changed 
since last year. The data is provided by VigeoEiris 
as opposed to Sustainalytics previously. The 
portfolio’s performance on this indicator has been 
recalculated with the new data for 2016, 2017 and 
2018.
The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.
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Results
The portfolio obtained a rating of 54/100, which is 
considerably higher than its benchmark 
investment universe.
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11) Gender equality
The proportion of women on the board of 
directors or supervisory board is a key indicator, 
both of growth and as a driver for changing 
mentalities.
“Managing the different viewpoints that gender 
diversity brings reduces conformism in decision-
making and strengthens the Group’s collective 
intelligence. In addition, gender diversity drives 
professionalism in director positions by basing 
recruitments solely on competence.” – the French 
Minister of State for Gender Equality and the 
Fight against Discrimination.
In France, since 1 January 2017, the Copé-
Zimmerman law set a 40% quota of women on the 
boards of directors of companies with more than 
500 employees and revenue of more than €50 
million.
This indicator is taken into account in the criteria 
used to determine companies’ ESG ratings.

Method
This indicator gives the weighted average 
percentage of women directors on corporate 
boards.
The portfolio is compared to the benchmark 
investment universe comprising 82% of 
Bloomberg Barclays Euro Corporate and 18% of 
MSCI Europe.

Results
At the end of December 2019, 35% of directors 
on the boards of companies in the portfolio were 
women. This statistic is stable compared to the 
previous year and slightly higher than that of its 
benchmark investment universe. 
In the first decile of this indicator, the top 10% of 
European companies with the most women on 
their boards have 50% of women directors on 
average. In the last decile, the 10% of European 
companies with the fewest women on their 
boards have 15% of women directors on average.
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12) Contribution to regional vitality
Through its investments in unlisted companies, 
AG2R LA MONDIALE contributes to the vitality of a 
variety of regions in France, as well as supporting 
economic activity and employment. It invests in 
unlisted equities and loans granted to small and 
medium-sized SGP PE enterprises and companies.

Method
Investments in unlisted companies are analysed 
using an annual survey of the funds’ management 
companies to measure their impact on 
employment and regional economies. The results 
below are from surveys conducted by AG2R LA 
MONDIALE in 2017 and 2019.

Results
The portfolio covers investments in 236 French 
SMEs which generate cumulative revenue of just 
over €10 billion, employ nearly 166,000 people and 
have created more than 19,000 jobs since the 
initial investment by the fund.
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Region

Number of 
employees or full-

time equivalent staff 
(April 2017)

Number of 
employees or full-

time equivalent staff 
(Dec. 2018)

Number of 
companies  
(April 2017)

Number of 
companies  

(Dec. 2018)

Auvergne-Rhône-Alpes 5.506 4 .895 13 12

Bourgogne-Franche-Comté 374 4.942 4 5

Bretagne 1.434 1.165 5 3

Centre-Val-de-Loire 115 145 1 2

Grand-Est 1.475 7.613 6 12

Hauts-de-France 3.345 2.695 5 11

Île-de-France 45.094 63.224 68 139

Normandie 1.264 1.609 3 5

Nouvelle-Aquitaine 10.513 7.223 9 10

Occitanie 2.705 2.241 5 15

Pays-de-la-Loire 6.398 1.330 11 9

Provence-Alpes-Côte d’Azur 4.498 68.907 11 13

France 82.721 165.988 141 236

13) Amount invested in tobacco
According to World Health 
Organization (WHO) figures, 
tobacco kills more than 7 million 
people each year and the 
number of deaths is expected to 
rise to 8 million by 2030. For this 
reason, the WHO has named 

tobacco as the world’s primary cause of avoidable 
death.
All tobacco consumption, regardless of the 
amount, contributes to reducing life expectancy. 
According to the French institute for prevention 
and health education (INPES), smokers are 
exposed to more than 2,500 chemical compounds 
containing many toxic substances (tar, carbon 
monoxide, lead, mercury, etc.). Exposure to these 
substances can lead to cancers and lung and 
cardiovascular diseases.
In addition, the tobacco industry is involved in 
many human rights breaches, including child 
labour at tobacco plantations, which expose their 
employees to chemical products that are 
hazardous to their health and the environment.
Finally, smoking primarily affects low- or middle-
income countries, reducing their economic and 
social development.

The tobacco industry is opposed to the SDGs set 
out by the UN.
For AG2R LA MONDIALE, responsible investment is 
a cornerstone of its investment decisions. For the 
abovementioned reasons, the tobacco industry 
seems incompatible with this stance. On 7 
December 2017, the Group therefore decided to 
exclude tobacco industry companies from its new 
equity or bond investments.
This commitment is materialised by:
- the absence of shares in companies operating in 

the sector in managed portfolios;
- the absence of all new investments in companies 

in the sector;
- gradual divestment from historically held bonds.
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In two years, the policy to exclude new 
investments in tobacco industry companies has 
reduced the portfolio’s exposure by 12%. 
Portfolio investments in the tobacco industry 
were reduced from €510 million at 31 December 
2017 to €447 million at 31 December 2019. The 
amount invested is lower than that of the 
benchmark investment universe. The slight 
increase between 2018 and 2019 is related to the 
increase in the market value of securities 
between the two years. In 2019, €16 million in 
bonds were sold at face value without any new 
investment in this business sector.
By way of comparison, if the SGAM’s portfolio of 
financial assets held a similar proportion of assets 
related to the tobacco sector as the benchmark 
investment universe (15% MSCI Europe, 21% 
Bloomberg Barclays Euro Aggregate and 64% 
Bloomberg Barclays Euro Corporate), the amount 
invested would represent €555 million at 31 
December 2019.

Governance criteria (3)

14) Quality of Governance
Good governance ensures effective supervision 
by the shareholders over the company’s 
management. It is assessed based on the quality 
of existing audit and control mechanisms, the 
quality of the board of directors’ work, respect 
for the rights of minority shareholders and the 
long-term components of the compensation of 
the Executive Committee members.
This indicator is a mainstay of companies’ ESG 
ratings.

Method
This rating is based on four criteria, which are 
weighted as follows:

Criteria Weighting

Audit and control mechanism 25%

Board of Directors 30%

Shareholders’ rights 25%

Executive Committee compensation 20%

Different weightings are applied for the banking 
sector to reflect the importance of internal audit 
and control mechanisms. These are as follows:

Criteria Weighting

Audit and control mechanism 55%

Board of Directors 15%

Shareholders’ rights 15%

Executive Committee compensation 15%

The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
Portfolio governance rating:
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The portfolio’s rating is 55/100, an increase of 
1 point over 1 year and is higher than that of its 
benchmark investment universe (52).

15) Companies having signed the Global Compact
Launched in 2000, the Global Compact is a UN 
initiative which aims to encourage companies 
worldwide to adopt a socially responsible attitude 
by committing to incorporating and promoting ten 
principles relating to human rights, labour law, 
sustainable development and the fight against 
corruption.

Method
The list of the UN’s Global Compact signatories is 
available on the official website. The data is 
collected by Sustainalytics and supplemented by 
the ESG analysis team.
The portfolio is compared to a benchmark 
investment universe which comprises 15% MSCI 
Europe, 21% Bloomberg Barclays Euro Aggregate 
and 64% Bloomberg Barclays Euro Corporate.

Results
The portfolio’s performance declined as a result 
of extensive manual data collection by AG2R LA 
MONDIALE’s research team from 2018 onwards, 
and many of the companies for which data has 
been reported are not signatories. The portfolio’s 
performance (76% of assets under management 
invested in Global Compact signatory companies) 
is slightly higher than its benchmark investment 
universe (75%).
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16) Prohibited weapons
The AG2R LA MONDIALE Group’s 
investment policy excludes all 
companies that are involved in 
the manufacture, storage or 
marketing of weapons prohibited 
by international conventions 
signed and ratified by France:

- The 1972 convention on biological and toxin 
weapons;

- The 1993 convention on chemical weapons;
- The 1998 Ottawa convention on anti-personnel 

mines;
- The 2009 Oslo convention on cluster munitions.
The portfolio has no investments in the 
41 companies involved in prohibited weapons.

0%
Biological and toxin weapons
Chemical weapons
Anti-personnel mines
Cluster munitions
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3.3 Real estate investments

For several years now, AG2R LA MONDIALE has 
voluntarily chosen to actively follow a sustainable 
and responsible policy for its real estate 
investments. The Group strives to ensure that its 
real estate investments are “green” – an 
indication of sustainability – and is developing 
certification labels and procedures to reduce 
energy consumption and enhance the comfort 
and well-being of the buildings’ occupants.

Reduction in energy use by properties held in the 
investment portfolio

Reduction in energy use by properties held in the investment portfolio
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In 2019, the technical management of the facilities 
and awareness-raising initiatives among 
occupants aimed at reducing the energy 
consumption (final energy) of the real estate 
portfolio were continued. The Group is aiming for 
a 35% reduction in 2012 final energy consumption 
by 2022. At 31 December 2019, consumption had 
decreased by 22%.

Increase in the number of areas with 
environmental certification for new and renovated 
buildings
In 2019, work towards obtaining environmental 
certifications for new and renovated buildings was 
continued. At 31 December 2019, 54% of the 
surface area of the real estate portfolio was 
certified or in the process of being certified 
(256,000 sq.m out of 474,000 sq.m in total). The 
Group’s aim is to have 65% of the surface area of 
the new and renovated buildings in its portfolio 
certified by 2022.
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Increase in the surface area of operated buildings 
with environmental certification
Work towards obtaining environmental 
certification for operated buildings was 
maintained in 2019, bringing the percentage 
surface area of operated real estate that is 
certified or in the process of being certified to 
15% (71,000 sq.m out of 474,000 sq.m in total). 
The Group’s aim is to have 55% of the surface 
area of the operated buildings in its portfolio 
certified by 2022.

Surface area of operated buildings with environmental certification
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Main real estate achievements in 2019
In 2019, the main noteworthy real estate 
developments were as follows:
- Delivery of restructuring work at the 8 

Penthievre building (8,000 sq.m of office space 
in Paris’ 8th arrondissement), which has triple 
environmental certification (HQE, BREEAM and 
LEED).

- Completion of the restructuring work on the 22 
Malesherbes building (5,500 sq.m of office 
space in Paris’ 8th arrondissement), which has 
double environmental certification (HQE and 
BREEAM), the WIRESCORE connectivity label and 
the BIODIVERCITY label.
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- Ongoing major restructuring work on the 168 
Charles de Gaulle building (8,500 sq.m of office 
space in Neuilly, Hauts-de-Seine) which will have 
double environmental certification (HQE and 
BREEAM), the WELL Building standard label and 
the WIRESCORE connectivity label, upon the 
delivery of the building, scheduled for the 
second quarter of 2021.

- The off-plan acquisition of the Clichy Sanzillon 
building (17,000 sq.m of office space in Clichy, 
Hauts-de-Seine), which will have double 
environmental certification (HQE and BREEAM) 
and the WELL Building standard label upon the 
delivery of the building, scheduled for the 
second quarter of 2020.

- The off-plan acquisition of the Upside building 
(19,000 sq.m of office space in Nanterre, Hauts-
de-Seine), which will have double environmental 
certification (HQE and BREEAM), as well as the 
BEPOS label (energy-plus status) awarded by 
Green Office upon the delivery of the building, 
scheduled for the third quarter of 2020.

- The off-plan acquisition of the New Corner 
building (13,000 sq.m of office space in Saint 
Denis, Seine-Saint-Denis), which will have double 
environmental certification (HQE and BREEAM) 
upon the delivery of the building, scheduled for 
the third quarter of 2020.

- The acquisition of the Invalides building (17,600 
sq.m of office space in Paris’ 7th arrondissement) 
which, at the end of major restructuring work 
scheduled for delivery in 2023, will aim for an 
“Excellent” HQE environmental certification, RT 
2012 – 40% energy performance, corresponding 
to the BBC Effinergie 2017 label, a “Very Good” 
BREEAM environmental certification, a “GOLD” 
level WIRED SCORE connectivity certification 
and OSMOZ certification relating to the well-
being of the occupants.

- The acquisition of the Le Themis building (13,000 
sq.m of office space in Paris’ 17th 
arrondissement), which has double 
environmental certification (HQE and BREEAM), 
as well as the E+C- (energy-plus status and 
reduced carbon) and BBCA labels (low-carbon 
building).

Social indicators of buildings
In addition, other than the indicators relating to 
environmental certification and strategies, the 
Real Estate Investment Department put in place 
additional indicators for its portfolio in 2019. 
Managed buildings now receive a scoring based 
on their:
- Adaptability and accessibility for persons with 

impaired mobility;
- Proximity to public transport links;
- Connectivity (Ready to service and WIRESCORE 

labels – at 31 December 2019, 5,200 sq.m. (1%) 
of the real estate portfolio has obtained a 
connectivity certification);

- Resident amenities (restaurants, caretaking, 
fitness and well-being facilities, etc.);

- Measures to ensure comfort (OsmoZ and WELL 
labels – at 31 December 2019, 52,100 sq.m (11%) 
of the real estate portfolio obtained or will 
obtain a certification relating to the comfort of 
occupants).
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Indicators on the climatic risk of buildings
The portfolio buildings will also receive a scoring based on their response to the following climate risks: 
rising sea levels, heavy rainfall, increasing average temperatures, heatwaves, droughts and windstorms.

Physical risk score

Climatic hazards Rating Asset allocation � Top 5 �  Bottom 5

Rising sea levels 1

97%

3% 0% 0%

Marseille “Balthazar”

Heavy rainfall 43 42%

18%

41%

0%

Paris Nélaton “10 Grenelle”
Paris Université
Issy Îles “Le Pacifique”
Neuilly 168 CDG
Paris Rive Gauche

Increasing average 
temperature 41

0%

90%

10%
0%

Clichy Sanzillon (bâtiment 2)
Montreuil Lagny
Paris Clichy Batignolles
Clichy Sanzillon (bâtiment 1)
Issy Îles “Le Pacifique”

Paris Châteaudun
Paris Réaumur
Paris Grande Armée
Paris Liège
Paris Nélaton “10 Grenelle”

Heatwaves 48
0%

56%
44%

0%

Marseille “Balthazar”
Lille “Luxembourg”
Clichy Sanzillon (bâtiment 2)
Montreuil Lagny
Paris Clichy Batignolles

Paris Châteaudun
Paris Réaumur
Paris Grande Armée
Paris Liège
Paris Nélaton “10 Grenelle”

Droughts 16
72%

23%
5% 0%

Marseille “Balthazar”
Lille “Luxembourg”
Pantin Magasins Généraux
Boulogne Seguin l’Angle
Montreuil Valmy

Windstorms 7

97%

3% - 0%

Marseille “Balthazar”
Lille “Luxembourg”

Physical risk assessment       Zero           Low        Medium         High    
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4.1  Dialogue with companies
Number of companies met with per year

60
50
40
30
20
10
0

2015 2016 2017 2018 2019

53
44

37 33
43

The Investment and Financing Department’s SRI 
analysis team met with 210 issuers in five years. 
The topics discussed in these meetings pertained 
to the main ESG challenges for each issuer’s 
sector, i.e., environmental (chiefly climate 
strategy), social and governance challenges.
Due to the high proportion of investments in the 
financial sector and the number of players in the 
sector, the latter represents a quarter of all 
meetings.

4. Report on shareholder engagement

Breakdown of companies met with by sector of activity

Finance

Consumer goods

Industry

Community services

Consumer services

Health

Oil and gas

Base materials

Technology

Public sector

Telecommunications

Distribution

2015 2016 2017 2018 2019  

0 10 20 30 40 50 60

6 2 2 2

1

2 1

2 1 3

5 1 3

8 13 13 11 10

10 8 8 4 6

7 6 8 2 2

3 5 5 4 1

1 5 2 5 2

1 1 4 6 3

5 5 2 2 1
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4.2  Vote results in shareholders’ meetings
As at 31 December 2019, the portfolios included around ten direct lines of shares and units in AG2R LA 
MONDIALE Gestion d’actifs’ mutual funds (ALM Actions Zone Euro ISR, ALM Actions Euro, ALM Actions 
Europe ISR and ALM Actions Minimum volatilité). All of these investments carried voting rights at 
shareholders’ meetings.
The following data relate to voting rights attached to shares held in all of AG2R LA MONDIALE Gestion 
d’actifs’ portfolios and mandates.

Participation rate
In 2019, AG2R LA MONDIALE Gestion d’actifs exercised its voting rights at 234 shareholders’ meetings 
organised by 223 companies with 4,097 resolutions. The management company held voting rights at 
247 shareholders’ meetings, and voted at 95% of them.
The management company’s objective is to exercise all of its voting rights, although in practice it is 
complex to do so in some countries. Not exercising voting rights is mainly caused by the legal difficulty 
encountered in Switzerland and Sweden.

Statistics on voting participation at shareholders’ meetings

2019 2018 2017 2016

Number of shareholders’ meetings concerned 247 268 206 210

Number of meetings with votes cast 234 251 185 191

Voting rate (participation/shareholders’ meetings) 95% 94% 90% 91%

In 2019, AG2R LA MONDIALE Gestion d’actifs voted at 58 French shareholders’ meetings and 46 
German shareholders’ meetings. These two countries alone represent 45% of the shareholders’ 
meetings at which it voted.
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Participation in shareholders’ meetings by country and by year
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Votes in opposition
AG2R LA MONDIALE Gestion d’actifs’ position on resolutions examined

2019 2018 2017 2016

Total resolutions examined 4,097 2,694 2,641 2,549

For 3,333 2,053 2,104 1,966

Abstain 131 103 75 50

Against 633 538 462 533

Approval rate 81% 76% 80% 77%
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In 2019, AG2R LA MONDIALE Gestion d’actifs 
voted in favour of 3,333 resolutions, voted against 
633 resolutions and abstained from 131 votes. The 
approval rate for resolutions in 2019 was 81%, 
three points higher than in 2018 (78%).
In total, AG2R LA MONDIALE Gestion d’actifs cast 
at least one vote against or abstained from voting 
at 206 shareholders’ meetings, i.e., 88% of them.
The AFG’s study on management companies’ 
voting rights in 2016, 2017 and 2018 reveals that 
the management company’s approval rate was 
slightly lower than that of other French 
management companies.

Resolution approval rate

90%
80%
70%
60%
50%
40%
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10%
0%

2016 2017 2018 2019

ALMGA SGP Françaises

81%
78%

81%
77%

81% 82% 80%

 

Breakdown by region
The management company’s opposition rate is 
24% in France and 16% in the rest of Europe 
(excluding France). By way of comparison, the 
opposition rate at shareholders’ meetings of CAC 
40 companies was 6.6% in 2019 according to 
Proxinvest.

Resolution approval rate in France and the rest  
of Europe

Rest of Europe

France

16% 84%

24% 76%

Against

For

Nature of the resolutions
Out of the 764 resolutions that AG2R LA 
MONDIALE Gestion d’actifs opposed or abstained 
from in 2019, 31% pertained to executive 
compensation, as in 2018, and 36% to the 
appointment and re-appointment of directors 
(27% in 2018). 18% concerned financial 
transactions (25% in 2018).
A specific case arose in 2019 with regard to 
several executive compensation policies. Although 
not totally in line with the Group’s voting policy, 
these were an improvement over the previous 
policy in place. In this case, a positive vote was 
cast.

Votes cast by type of resolution

Appointment/
Attendance fees of 
Board of Directors 

or Supervisory 
Board members

274 1260

Formalities and 
other reasons

94 1073

Anti-takeover and 
financial operation/
merger mechanisms

138 575

Executive 
and employee 
compensation 

(excluding employee 
share ownership)

239 318

Employee share 
ownership

70

External resolutions 
(not approved by 

the Board)
19
37

Against

For

0% 20% 40% 60% 80% 100%
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5.1  Cross-reference table with the decree implementing Article 173 of the Energy 
Transition for Green Growth Act
The table below shows where to find the information referred to in French decree no. 2015-1850 of 29 
December 2015 adopted pursuant to Article L. 533-22-1 of the French Monetary and Financial Code 
(Code monétaire et financier) and Article 173-V1 of French law no. 2015-992 relating to the Energy 
Transition for Green Growth Act.

Item of the decree Page

II. Paragraph 1 – Information regarding the entity 7

Paragraph 2 – Information regarding how the entity or portfolio management company 
takes into account social, environmental and governance criteria in its investment 
policy:

33

a) Type of criteria taken into account 
Description of the general information used for the analysis of issuers on criteria 
relating to compliance with social, environmental and governance.

34

b) Information used for the analysis of the criteria 34

c) Method and results of the analysis of the criteria 34

d) Incorporating the results of the analysis into the investment policy 7

i. Description of changes made following this analysis 7

ii. Implementation of a strategy to engage with issuers 57

iii. Implementation of a strategy to engage with portfolio management companies NA

Paragraph 3 – If applicable, information referred to in paragraph 2 with respect to 
investments managed for third parties by a portfolio management company

NA

Paragraph 4 – If applicable, reasons why the entity does not provide certain information 
or provides only part of the information referred to in paragraphs 1 to 3 of part II

NA

III. – For the information referred to in paragraph 2 of part II, specify, according to their 
relevance and under the conditions specified in paragraph 4 of part II:

Paragraph 1, Part II paragraph 2 a: 
a) The reasons for choosing the main criteria relating to compliance with social, 
environmental and governance criteria used by the entities. 
b) For criteria relating to environmental objectives, an indication that they fall within the 
scope of: 
i. Risks associated with climate change
ii. Assessment of the contribution as regards compliance with the international 
objective to limit global warming and the fulfilment of energy and ecological transition 
targets

38

Paragraph 2 – nature of information used in part II, paragraph 2 b 34

5. Appendices
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Item of the decree Page

Paragraph 3 – Description of the analysis methods used in relation to part II, paragraph 
2 c, which may include: 
a) In general: 
b) Details regarding the methods used with respect to the criteria relating to the 
environmental objectives referred to in part III, paragraph 1, depending on the approach 
adopted according to its relevance to the activity of each entity and the type of assets 
in question

34

Paragraph 4 – Information relating to the contribution to compliance with the 
international objective to limit global warming and the fulfilment of energy and 
ecological transition targets, as referred to in part II, paragraph 2 d) 
The contribution towards meeting the objectives referred to in the previous sub 
paragraph is assessed on the basis of information relating to: 
a) How the entity analyses the consistency of its investment policy with these 
objectives and how it contributes to them, according to its activities and the nature of 
its investments 
b) Indicative targets that it sets itself with this in mind, specifying how it assesses their 
consistency with the international objective to limit global warming, guidelines from the 
European Union, and the carbon budgets and the French national low-carbon strategy 
referred to in Article L. 222-1 B of the French environmental code (Code de 
l’environnement) 
c) Actions taken following the analysis referred to in a), above, including, in particular, 
making changes to the investment and divestment policy, engaging with issuers, and 
increasing the amounts invested in relevant funds, financial securities or infrastructure 
assets contributing to the energy and ecological transition, mutual funds with a label, 
charter or initiative with the aim of contributing to compliance with the international 
objective to limit global warming and fulfilling energy and ecological transition targets 
d) If applicable, the entity’s position for the past financial year regarding the indicative 
targets it set itself and the reasons for any discrepancies

38
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5.2  Cross-reference table with the recommendations of the Task Force on Climate-
related Financial Disclosures (TCFD)
The Task Force on Climate-related Financial disclosures (TCFD) was set up by the G20 at COP21 to 
develop recommendations on how financial and non-financial companies should be financially 
transparent in managing climate risk. Chaired by Michael Bloomberg, its final report published in June 
2017 recommends structuring these reporting elements around four pillars: governance, strategy, risk 
management and the metrics and targets used.

TCFD recommendations Page

Governance 
Disclose the organisation’s governance around climate-related risks and opportunities.
a) Describe the board’s oversight of climate-related risks and opportunities. 
b) Describe management’s role in assessing and managing climate-related risks and 
opportunities.

7

Strategy 
Disclose the actual and potential impacts of climate-related risks and opportunities on 
the organisation’s businesses, strategy, and financial planning.
a) Describe the climate-related risks and opportunities the organisation has identified 
over the short, medium, and long term. 
b) Describe the impact of climate-related risks and opportunities on the organisation’s 
businesses, strategy, and financial planning. 
c) Describe the resilience of the organisation’s strategy, taking into consideration 
different climate-related scenarios, including a 2°C or lower scenario.

20

Risk management 
Disclose how the organisation identifies, assesses, and manages climate-related risks. 
a) Describe the organisation’s processes for identifying and assessing climate-related 
risks. 
b) Describe the organisation’s processes for managing climate-related risks. 
c) Describe how processes for identifying, assessing, and managing climate-related 
risks are integrated into the organisation’s overall risk management. 

20

Metrics and targets 
Disclose the metrics and targets used to assess and manage relevant climate-related 
risks and opportunities. 
a) Disclose the metrics used by the organisation to assess climate-related risks and 
opportunities in line with its strategy and risk management process. 
b) Disclose Scope 1, Scope 2, and, if appropriate, Scope 3 greenhouse gas (GHG) 
emissions, and the related risks. 
c) Describe the targets used by the organisation to manage climate-related risks and 
opportunities and performance against targets.

38 

41 

20



472019 Responsible Investment Report – SGAM AG2R LA MONDIALE

5.3  Glossary

Best-in-class This approach consists of selecting the companies for the SRI portfolio that have 
the best environmental, social and governance ratings in each sector of activity.

ESG criteria Environmental, social and governance criteria are used to evaluate companies 
and governments in the context of responsible investment.

GHG Greenhouse gases are often expressed as their CO2 equivalent.

IRC Institutions de retraite complémentaire (supplementary retirement institutions)

Mutual funds Collective investment schemes

PRI/UNPRI The UN-backed Principles for Responsible Investment (PRI) is an international 
network of investors working together to put the six principles into practice. Its 
objective is to understand the implications of sustainability for investors and to 
help signatories integrate these issues into their investment decisions and 
ownership practices. By implementing the Principles, signatories contribute to 
the development of a more sustainable global financial system.

RI AG2R LA MONDIALE takes responsible investment into account when managing all 
its assets: exercising voting rights, excluding issuers for their involvement in 
tobacco, coal or weapons and taking into account ESG assessments by the 
managers.

SDG Sustainable Development Goals (SDGs) is commonly used to when referring to the 
seventeen goals established by UN member states and compiled in the 2030 
Agenda. This agenda was adopted by the UN in September 2015.

SRI Socially Responsible Investment is more stringent than Responsible Investment. In 
principle, it meets the specifications of the SRI Label which is supported by the 
public authorities. AG2R LA MONDIALE applies the principle of selecting the best 
companies in each sector (Best-in-class).

Disclaimer
This original document is the property of AG2R LA MONDIALE. It may not be reproduced, 
communicated, transferred or published, in full or in part, without the authorisation of AG2R LA 
MONDIALE.
Any unauthorised use or distribution, in full or in part and in any manner whatsoever, may give rise to 
sanctions. Any or all of the information contained in this document may change without warning.
This document is for information purposes only and is not intended to provide recommendations for 
investment.
AG2R LA MONDIALE shall not in any case be held liable for any investment, divestment or holding 
decisions made on the basis of this document.
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